7/21/26,4:12 PM PayPal Announces PYUSD on Solana | Solana Media

= = AskAl

PayPal USD (PYUSD) is now available on Solana, the company announced at
Consensus 2024 in Austin, Texas. The news brings the Solana network’s speedy finality
and low cost to PayPal’s trusted stablecoin product, allowing users and developers to

experience low-cost payments that settle in seconds, not minutes, hours, or days.

“The Solana network’s speed and scalability make it the ideal blockchain for global

financial institutions, like PayPal, to create new payment solutions that are accessible,
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cost-effective, and instantaneous,” said Sheraz Shere, GM of Payments at the Solana
Foundation. “Continued adoption from industry giants like PayPal is crucial for the next

generation of fintech innovation.”

Users will be able to access PYUSD through PayPal’s flagship PayPal and Venmo
wallets, Paxos, as well as blockchain-native onramps Crypto.com and Phantom. Users
will also be able to transfer PYUSD on Ethereum to PYUSD on Solana without any

additional fees.
PYUSD on Solana is issued by Paxos Trust Company.

“Making PYUSD available on the Solana blockchain furthers our mission of enabling a
digital currency with a stable value designed for commerce and payments,” said Jose
Fernandez da Ponte, senior vice president of the Blockchain, Cryptocurrency, and

Digital Currency Group, PayPal.

As the most used blockchain for stablecoin transfers, according to data from
blockchain analytics platform Artemis, Solana has emerged as the leading blockchain
to run tokenized transactions and ideal for PYUSD as it continues to be used for

payment use cases.

Why PYUSD is On Solana

In an open letter, PayPal outlined the reasons they chose to build on Solana, citing the
Solana network’s fast finality and minimal fees. But just as important is the decision to

build with token extensions.

Token extensions are essentially compliance in a box. Unlike other blockchain solutions,
which require institutions to use third party tools for added features, token extensions

are tools available to any developer, natively in the protocol.
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PYUSD on Solana is one of the earliest stablecoins to take advantage of token

extensions. In particular, PYUSD on Solana uses:

e Confidential Transfers. Allowing merchants the option to maintain
confidentiality of transaction amounts while maintaining visibility of other

transaction details for regulatory purposes.

e Transfer Hooks. Enabling developers to invoke custom programs during token

transfers for individuals and merchants using PYUSD.

e Memo Fields. Enabling senders and receivers to include information along
with payments, creating a more user-friendly experience for daily payments

and business transactions.

“These features are not merely nice-to-haves,” the letter says. “We believe they are
important features to provide to merchants if PYUSD is to grow in its utility to broader

commercial segments.”

Read the full letter from PayPal here.

How Solana Unlocks Frictionless Payments

With fast settlement times, high throughput, low fees, and innovative ecosystem
tooling, Solana has become a leading solution for blockchain payments. The network
regularly processes more transactions than every other blockchain solution combined,

and its stablecoin transfer volume was more than $1.5 trillion in April 2024.

As a permissionless, frictionless network, companies built on Solana can unlock a

number of advantages distinct from traditional payments processors:
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Near-instant settlement. With a blocktime of 400 milliseconds, transactions
settle within seconds, not hours or days — allowing merchants and consumers

near-immediate access to funds.

Seamless cross-border settlement. Remove intermediaries and allow for

simplified, frictionless payments on a global scale.

Engaging loyalty programs. The use of onchain loyalty programs is proven to
increase customer retention and engagement. The pilot program from popular

tea chain Boba Guys’ Passport, for example, saw a 67% increase in monthly

visits among customers using the program, and an 800% return on investment

Payments-friendly tooling. Solutions can be built for business’ unique needs

using tooling within the Solana ecosystem. Tools like permissioned

environments and token extensions allow businesses to build compliance and

customer service frameworks.

Learn more about payments on Solana.

TOKEN EXTENSIONS

Build for complex behavior, without sacrificing scale.

Built in collaboration with large institutions, token extensions unlock rich native functionality. They're

permissioned tokens on a permissionless network.
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